SVL: Explanation for the opinion of the independent auditor in the 2017 audit report
On 16/04/2018, SOVILACO International Manpower Joint Stock Company explained the opinion of the independent auditor in the 2017 audit report as follows:

- Other payables which were not reconciled and confirmed on 31/12/2017 were mostly payables (including deposits and prepaid service fees) of employees that the Company sent to the foreign market. Employees worked in many countries in a certain time. After employees completed their work according the signed contract, when employees returned home, the Company would settle this payable. Therefore, at the date of making the annual financial statement, these payables couldn't be reconciled and confirmed. In spite of no confirmation, the leader team believed that these payables were completely accurate and being managed and controlled strictly and had no mistake in many years of operation.

- Bad debts which were not extracted the provision in the financial year 2017 were the bad debts which had existed since the Company was the State owned enterprise (before equitization). They included the debts that the Company extracted provision according to regulations. However, when approving the enterprise value for equitization, these provisions had been reversed to profit to increase the State's capital in the Company. Regarding this issue, the leader team was requesting the authority representing the State's capital in the Company to give solutions.
